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Directors’ Report
In the name of Almighty Allah The Most Gracious, The beneficent, The Merciful

Dear Shareholders,
The Directors’ of your company feel pleasure to submit Un-audited Financial Statements of the company for the half year 
ended December 31, 2020.

Financial Results and Operational Performance
The summarized financial results of the company for the half year ended December 31, 2020 are as under:                                                      

Rupees in Millions
Particulars Half Year Ended                                       

 31 December, 
2020

 31 December, 
2019

Revenue from contracts with customers     7,866.697                         7,276.712                                       
Cost of sales      6,551.280  6,004.049    
Gross Profit       1,315.417         1,272.663          
Operating expenses        405.941                     410.769      
Other income           16.607           11.661                  
Operating Profit        926.083      873.555         
Finance cost        114.122              250.863                    
Profit before taxation        811.961       622.692                
Taxation – net       129.227        114.884
Profit after taxation       682.734        507.808              
Earnings per share – basic and diluted ( Rupees)          6.67          4.96       

Sales for the period under review increased to Rupees 7,866.697 million from Rupees    7,276.712 million of the 
corresponding period. Raw material consumed percentage to sale decreased to 54.50% from 59.68% of corresponding 
period. Salaries and wages cost increased due to increase in minimum wage rate. Fuel and power cost increased by 
5.92% in view of increase in capacity. Cost of Stores and spares and loose tools consumed, packing material, processing 
and conversion charges and other overheads increased in view of increase in volume and inflationary impact.  Operating 
expenses remained at previous year’s level.   Financial cost   decreased in view of decreased in Kibor rates.

Your company has earned profit after tax of Rupees 682.734 million during the half year ended on December 31, 2020 
against Rupees 507.808 million of the same period of last year.

In view of increasing requirements of working capital and expansion plans, the Board of Directors did not approve any 
interim cash dividend.

The production of yarn converted into 20/S for the period under review was 19.803 million Kgs against 18.335 million 
Kgs of corresponding period of last year. Your company’s management believes on continuing policy of Balancing 
Modernization and Replacement (BMR) of machinery and equipments of its production facilities. Civil work has been 
completed for setting up a processing unit which is likely to start commercial production by end of March 2021. Company 
is also planning to add spinning project of 50,000 spindles and weaving project of 144 air jet looms in its existing facilities.

Future Outlook
Pakistan’s textile exports seem to have largely recovered from the Covid-19 pandemic shocks and are still growing. The 
textile clothing export shipments are back on growth track both in terms of their quantity and dollar value. Spinning 
sector is performing better than the value added textile products in terms of profit margins. 

State Bank of Pakistan has reduced interest rates by 625bps, approved refinancing of wages to prevent layoffs during 
lockdown period and deferred payments of the principal amount of loans as part of the debt restructuring to businesses, 
provided relief under the Export Financing Scheme (EFS) and the Long-Term Financing Facility (LTFF). Furthermore, 
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the State Bank has also launched a long-term concessionary temporary economic recovery refinance facility (TERF) for 
boosting investments in new capacity expansion and up-gradation of technology.

Cotton crop production has fallen by 45% from target of 15 million bales. Management of your company is importing 
cotton from other countries to meet its requirements and has procured cotton till first quarter of next financial year.

Management of your company is focusing efforts on minimizing cost by enhancing capacity, improving efficiencies to 
achieve the favorable financial results for remaining period of financial year ending June 30, 2021.

Acknowledgement
The Directors wish to express their gratitude to our valued clients and bankers for the cooperation extended by them 
during the course of business activities. The Directors also wish to place on record their appreciation for the hard work 
and devoted services demonstrated by the staff members and the workers of the company. The company acknowledges 
and thanks all stakeholders for the confidence reposed.

                                                                   				           For and on behalf of the Board

Faisalabad                                                                Jawed Anwar 			      Faiq Jawed
February 24, 2021                                                      Chairman			   Chief Executive
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Independent Auditors’ Review Report 

Introduction
We have reviewed the accompanying condensed interim statement of financial position of J.K. Spinning Mills Limited 
as at 31 December 2020 and the related condensed interim statement of profit or loss, condensed interim statement 
of comprehensive income, condensed interim statement of changes in equity and condensed interim statement of cash 
flows and notes to the condensed interim financial statements for the six-month period then ended (here-in-after 
referred to as the “interim financial statements”). Management is responsible for the preparation and presentation of 
these interim financial statements in accordance with approved accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these financial statements based 
on our review. 

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial 
statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting.

Other Matter
The figures of condensed interim statement of profit or loss and condensed interim statement of comprehensive income 
for the quarters ended 31 December 2020 have not been reviewed as we are required to review only the cumulative 
figures for the half year ended 31 December 2020.

This engagement partner on the review resulting in this independent auditor’s review report is Muhammad Amin (FCA).

Zahid Jamil & Co.
Chartered Accountants

Faisalabad:
February 24, 2021

To the members of J.K. Spinning Mills Limited
Report on review of Interim Financial Statements
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Condensed Interim Statement of Financial Position (Un-Audited)
As At 31 December 2020JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  SSTTAATTEEMMEENNTT  OOFF  FFIINNAANNCCIIAALL  PPOOSSIITTIIOONN  ((UUNN--AAUUDDIITTEEDD))
AASS  AATT  3311  DDEECCEEMMBBEERR  22002200

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
AASSSSEETTSS NNoottee

NNOONN--CCUURRRREENNTT  AASSSSEETTSS
Property, plant and equipment:
   Operating fixed assets-tangible 5. 3,977,768                4,051,003                
   Right-of-use assets 6. 66,734                     74,149                     
   Capital work-in-progress 7. 951,068                   393,688                   

4,995,570                4,518,840                
Long term investment 8. -                          -                          
Long term deposits and advances 124,417                   59,890                     

5,119,987                4,578,730                
CCUURRRREENNTT  AASSSSEETTSS

Stores, spare parts and loose tools 132,424                   104,773                   
Stock-in-trade 5,048,089                4,805,601                
Trade debts 1,265,639                1,267,348                
Advances 184,008                   61,073                     
Trade deposits and short term prepayments 21,907                     5,408                       
Other receivables 61,435                     32,968                     
Tax refunds due from the Government 9. 201,314                   282,745                   
Short term investments 33,572                     21,514                     
Cash and bank balances 119,470                   91,555                     

7,067,858                6,672,985                
TTOOTTAALL  AASSSSEETTSS 12,187,845             11,251,715             
EEQQUUIITTYY  AANNDD  LLIIAABBIILLIITTIIEESS

SSHHAARREE  CCAAPPIITTAALL  AANNDD  RREESSEERRVVEESS
Authorized share capital:

200,000,000 (30 June 2020: 96,000,000) 2,000,000                960,000                   
ordinary shares of Rupees 10/- each
Issued, subscribed and paid up share capital 10. 1,023,175                730,839                   

Reserves:
Capital 746,576                   746,576                   
Revenue 4,264,882                3,947,568                

5,011,458                4,694,144                
NNOONN--CCUURRRREENNTT  LLIIAABBIILLIITTIIEESS

Long term financing 11. 1,383,063                1,087,110                
Lease liabilities 15,046                     25,084                     
Long term deposits 39,155                     27,616                     
Deferred tax liability 237,192                   228,902                   

1,674,456                1,368,712                
CCUURRRREENNTT  LLIIAABBIILLIITTIIEESS

Trade and other payables 657,050                   813,245                   
Contract liabilities 94,006                     56,564                     
Accrued mark-up 37,747                     33,359                     
Short term borrowings 3,168,358                3,173,375                
Unclaimed dividend 617                          550                          
Current portion of non-current liabilities 520,978                   380,927                   

4,478,756                4,458,020                
TTOOTTAALL  EEQQUUIITTYY  AANNDD  LLIIAABBIILLIITTIIEESS 12,187,845             11,251,715             
CCOONNTTIINNGGEENNCCIIEESS  AANNDD  CCOOMMMMIITTMMEENNTTSS 12. -                          -                          
The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

((RRuuppeeeess  iinn  tthhoouussaanndd))

Faiq Jawed
Chief Executive Officer

Shaiq Jawed
Director

Ghulam Muhammad
Chief Financial Officer

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer

Ghulam Muhammad
Chief Financial Officer
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Condensed Interim Statement of Profit or Loss (Un-Audited)
For The Half Year Ended 31 December 2020
JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  SSTTAATTEEMMEENNTT  OOFF  PPRROOFFIITT  OORR  LLOOSSSS  ((UUNN--AAUUDDIITTEEDD))
FFOORR  TTHHEE  HHAALLFF  YYEEAARR  EENNDDEEDD  3311  DDEECCEEMMBBEERR  22002200

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr
22002200 22001199 22002200 22001199

NNoottee

Revenue from contracts with customers 13. 7,866,697     7,276,712     3,782,061     3,701,313           
Cost of sales 14. 6,551,280     6,004,049     3,083,543     3,022,661           
Gross Profit 1,315,417     1,272,663     698,518        678,652              

Distribution expenses 155,082        151,953        83,352          86,915                
Administrative expenses 187,990        185,339        86,909          90,338                
Other operating expenses 15. 62,869          73,477          37,671          24,878                

405,941        410,769        207,932        202,131              
909,476        861,894        490,586        476,521              

Other income 16. 16,607          11,661          6,065            19,419                
Operating profit 926,083        873,555        496,651        495,940              
Finance cost 114,122        250,863        54,952          129,650              
Profit before taxation 811,961        622,692        441,699        366,290              
Taxation - net 129,227        114,884        60,935          64,904                
Profit for the period 682,734        507,808        380,764        301,386              

Earnings per share - basic and diluted (Rupees) 17. 6.67              4.96              3.72              2.95                    

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

HHaallff  yyeeaarr  eennddeedd QQuuaarrtteerr  eennddeedd
3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr

------------------------------------------  ((RRuuppeeeess  iinn  tthhoouussaanndd))  --------------------------------------

Faiq Jawed
Chief Executive Officer

Shaiq Jawed
Director

Ghulam Muhammad
Chief Financial OfficerJawed Anwar

Chairman
Faiq Jawed

Chief Executive Officer
Ghulam Muhammad

Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Half Year Ended 31 December 2020
JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  SSTTAATTEEMMEENNTT  OOFF  CCOOMMPPRREEHHEENNSSIIVVEE  IINNCCOOMMEE  ((UUNN--AAUUDDIITTEEDD))
FFOORR  TTHHEE  HHAALLFF  YYEEAARR  EENNDDEEDD  3311  DDEECCEEMMBBEERR  22002200

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr
22002200 22001199 22002200 22001199

Profit for the period 682,734        507,808        380,764        301,386        

Other comprehensive income:

                  -                     -                     -                     -   

                  -                     -                     -                     -   

                  -                     -                     -                     -   

Total comprehensive income for the period 682,734        507,808        380,764        301,386        

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

Items to be reclassified to profit or loss in subsequent 
periods

Total other comprehensive income

----------------------------------------------------------------  ((RRuuppeeeess  iinn  tthhoouussaanndd))  ------------------------------------------------------

HHaallff  yyeeaarr  eennddeedd QQuuaarrtteerr  eennddeedd

Items not to be reclassified to profit or loss in subsequent 
periods:

Faiq Jawed
Chief Executive Officer

Shaiq Jawed
Director

Ghulam Muhammad
Chief Financial OfficerJawed Anwar

Chairman
Faiq Jawed

Chief Executive Officer
Ghulam Muhammad

Chief Financial Officer
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For The Half Year Ended 31 December 2020
JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  SSTTAATTEEMMEENNTT  OOFF  CCAASSHH  FFLLOOWWSS  ((UUNN--AAUUDDIITTEEDD))
FFOORR  TTHHEE  HHAALLFF  YYEEAARR  EENNDDEEDD  3311  DDEECCEEMMBBEERR  22002200

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr
22002200 22001199

NNoottee
CCAASSHH  FFLLOOWWSS  FFRROOMM  OOPPEERRAATTIINNGG  AACCTTIIVVIITTIIEESS

Cash generated from / (used in) operations 18 646,414        (185,739)       
Finance cost paid (108,078)       (257,724)       
Income tax paid (62,243)         (57,377)         
Workers' profit participation fund paid (70,820)         (50,704)         
Increase in long term deposits 11,539          7,290            

Net (increase) in long term deposits and advances (64,527)         (7,844)           
(294,129)       (366,359)       

NNeett  ccaasshh  ggeenneerraatteedd  ffrroomm  //  ((uusseedd  iinn))  ooppeerraattiinngg  aaccttiivviittiieess 352,285        (552,098)       

CCAASSHH  FFLLOOWWSS  FFRROOMM  IINNVVEESSTTIINNGG  AACCTTIIVVIITTIIEESS
Addition in property, plant and equipment (673,215)       (109,152)       
Proceeds from short term investments (405)              34,891          
Proceeds from disposal of property, plant and equipment 1,318            19,017          

NNeett  ccaasshh  uusseedd  iinn  iinnvveessttiinngg  aaccttiivviittiieess  (672,302)       (55,244)         

CCAASSHH  FFLLOOWWSS  FFRROOMM  FFIINNAANNCCIINNGG  AACCTTIIVVIITTIIEESS
Proceeds from long term financing 629,963        33,872          
Repayment of long term financing (195,113)       (119,126)       
Repayment of liabilities against right to use assets (8,884)           (7,430)           
Short term borrowings - net (5,017)           850,761        
Dividend paid (73,017)         (146,168)       

NNeett  ccaasshh  ggeenneerraatteedd  ffrroomm  ffiinnaanncciinngg  aaccttiivviittiieess 347,932        611,909        
NNeett  iinnccrreeaassee  iinn  ccaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss 27,915          4,567            

CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  aatt  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 91,555          73,747          
CCaasshh  aanndd  ccaasshh  eeqquuiivvaalleennttss  aatt  eenndd  ooff  tthhee  ppeerriioodd 119,470        78,314          

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))

Faiq Jawed
Chief Executive Officer

Shaiq Jawed
Director

Ghulam Muhammad
Chief Financial Officer

Condensed Interim Statement of Cash Flows (Un-Audited)

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer

Ghulam Muhammad
Chief Financial Officer
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J.K. Spinning Mills Limited Half Yearly Report 2020

For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)
JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
SSEELLEECCTTEEDD  NNOOTTEESS  TTOO  TTHHEE  CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  FFIINNAANNCCIIAALL  SSTTAATTEEMMEENNTTSS  ((UUNN--AAUUDDIITTEEDD))
FFOORR  TTHHEE  HHAALLFF  YYEEAARR  EENNDDEEDD  3311  DDEECCEEMMBBEERR  22002200

11.. TTHHEE  CCOOMMPPAANNYY  AANNDD  IITTSS  OOPPEERRAATTIIOONNSS

22.. BBAASSIISS  OOFF  PPRREEPPAARRAATTIIOONN

22..11.. SSttaatteemmeenntt  ooff  ccoommpplliiaannccee

-

-

-
-

22..22.. BBaassiiss  ooff  mmeeaassuurreemmeenntt

22..33.. FFuunnccttiioonnaall  aanndd  pprreesseennttaattiioonn  ccuurrrreennccyy

33.. SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  AANNDD  CCHHAANNGGEESS  TTHHEERREEIINN

44.. AACCCCOOUUNNTTIINNGG  EESSTTIIMMAATTEESS  AANNDD  JJUUDDGGMMEENNTTSS

J.K. Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 07 January 1987 under

the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. 
The registered office of the Company is situated at 29-KM, Sheikhupura Road, Faisalabad where the factory premises of
the Company are also located.
The Company is engaged in business of textile manufacturing comprising of ginning, spinning, stitching, buying, selling and 
otherwise dealing in yarn, fabrics and other goods. 

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the annual financial statements as at 30 June 2020.

This condensed interim financial information is unaudited but subject to the limited scope review by auditors and is being
submitted to the shareholders as required under Section 237 of the Companies Act, 2017.

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017.

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017; and
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information has been prepared under the historical cost convention, except for the
recognition of certain staff retirement benefits at present value. This condensed interim financial information has been
prepared following accrual basis of accounting except for cash flow information.

This condensed interim financial information has been presented in Pak Rupees, which is the functional and presentation
currency of the Company.

The accounting policies and method of computation adopted in the preparation of the condensed interim financial
statements are consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 30 June 2020, except for the adoption of new standards effective as of 1 July 2020 as notified by Securities and
Exchange Commission of Pakistan (SECP). The Company has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

The preparation of this condensed interim financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. Actual results may differ from these estimates. The significant judgments made by management in
applying the Company's accounting policies and the key sources of the estimation are the same as those that applied to
the financial statements for the year ended 30 June 2020.

JJ..KK..  SSPPIINNNNIINNGG  MMIILLLLSS  LLIIMMIITTEEDD
SSEELLEECCTTEEDD  NNOOTTEESS  TTOO  TTHHEE  CCOONNDDEENNSSEEDD  IINNTTEERRIIMM  FFIINNAANNCCIIAALL  SSTTAATTEEMMEENNTTSS  ((UUNN--AAUUDDIITTEEDD))
FFOORR  TTHHEE  HHAALLFF  YYEEAARR  EENNDDEEDD  3311  DDEECCEEMMBBEERR  22002200

11.. TTHHEE  CCOOMMPPAANNYY  AANNDD  IITTSS  OOPPEERRAATTIIOONNSS

22.. BBAASSIISS  OOFF  PPRREEPPAARRAATTIIOONN

22..11.. SSttaatteemmeenntt  ooff  ccoommpplliiaannccee

-

-

-
-

22..22.. BBaassiiss  ooff  mmeeaassuurreemmeenntt

22..33.. FFuunnccttiioonnaall  aanndd  pprreesseennttaattiioonn  ccuurrrreennccyy

33.. SSIIGGNNIIFFIICCAANNTT  AACCCCOOUUNNTTIINNGG  PPOOLLIICCIIEESS  AANNDD  CCHHAANNGGEESS  TTHHEERREEIINN

44.. AACCCCOOUUNNTTIINNGG  EESSTTIIMMAATTEESS  AANNDD  JJUUDDGGMMEENNTTSS

J.K. Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 07 January 1987 under

the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. 
The registered office of the Company is situated at 29-KM, Sheikhupura Road, Faisalabad where the factory premises of
the Company are also located.
The Company is engaged in business of textile manufacturing comprising of ginning, spinning, stitching, buying, selling and 
otherwise dealing in yarn, fabrics and other goods. 

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the annual financial statements as at 30 June 2020.

This condensed interim financial information is unaudited but subject to the limited scope review by auditors and is being
submitted to the shareholders as required under Section 237 of the Companies Act, 2017.

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017.

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017; and
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information has been prepared under the historical cost convention, except for the
recognition of certain staff retirement benefits at present value. This condensed interim financial information has been
prepared following accrual basis of accounting except for cash flow information.

This condensed interim financial information has been presented in Pak Rupees, which is the functional and presentation
currency of the Company.

The accounting policies and method of computation adopted in the preparation of the condensed interim financial
statements are consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 30 June 2020, except for the adoption of new standards effective as of 1 July 2020 as notified by Securities and
Exchange Commission of Pakistan (SECP). The Company has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

The preparation of this condensed interim financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. Actual results may differ from these estimates. The significant judgments made by management in
applying the Company's accounting policies and the key sources of the estimation are the same as those that applied to
the financial statements for the year ended 30 June 2020.
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For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
55.. OOPPEERRAATTIINNGG  FFIIXXEEDD  AASSSSEETTSS  --  TTAANNGGIIBBLLEE NNoottee

Opening book value 4,051,003        4,080,643        
Add: additions during the period / year-cost 55..11.. 115,835           392,740           

4,166,838        4,473,383        
Less: disposals during the period / year 55..22.. (775)                 (26,481)            

4,166,063        4,446,902        
Less: depreciation during the period / year (188,295)          (395,899)          
Book value at the end of the period / year 3,977,768        4,051,003        

55..11.. AAddddiittiioonnss  dduurriinngg  tthhee  ppeerriioodd  //  yyeeaarr  --  ccoosstt

Freehold land -                   172,646           
Buildings on freehold land 23,150             79,971             
Plant and machinery 64,351             96,973             
Electric installations and appliances 7,868               8,498               
Factory equipment 123                  -                   
Furniture and fixture -                   1,368               
Vehicles 20,343             33,284             

115,835           392,740           

55..22.. BBooookk  vvaalluuee  ooff  aasssseettss  ddiissppoosseedd  ooffff  dduurriinngg  tthhee  ppeerriioodd  //  yyeeaarr
Plant and machinery -                   18,576             
Vehicles 775                  7,905               

775                  26,481             

66.. RRIIGGHHTT--OOFF--UUSSEE  AASSSSEETTSS
VVeehhiicclleess::

CCoosstt
Opening balance 110,779           -                   
Impact of initial application of IFRS 16 -                   110,779           
Closing balance 110,779           110,779           

AAccccuummuullaatteedd  ddeepprreecciiaattiioonn
Opening balance 36,630             -                   
Impact of initial application of IFRS 16 -                   18,093             
AAdddd:: charge during the year at the rate of 20% 7,415               18,537             
Closing balance 44,045             36,630             

66,734             74,149             

77.. CCAAPPIITTAALL  WWOORRKK--IINN--PPRROOGGRREESSSS
Buildings on freehold land 273,458           189,619           
Plant and machinery 677,610           204,069           

951,068           393,688           

88.. LLOONNGG  TTEERRMM  IINNVVEESSTTMMEENNTT  
IInnvveessttmmeenntt  iinn  aassssoocciiaattee
JJ..KK..  TTeecchh  ((PPrriivvaattee))  LLiimmiitteedd  --  uunnqquuootteedd 8.1.
450 (30 June 2020: 450) ordinary shares of Rupees 10 each 5                       5                       
Less: Accumulated impairment (5)                      (5)                      

 -                   -                   

88..11..

((RRuuppeeeess  iinn  tthhoouussaanndd))

The Company holds 30% (30 June 2020: 30%) shares in J.K. Tech (Private) Limited, a private limited company incorporated in
Pakistan and has its principal place of business in the province of Punjab. The principal activity of J.K. Tech (Private)
Limited is to provide services of electricity transmission. This is a strategic investment of the Company for vertical
integration. The Company has provided for the investment in full as J.K. Tech (Pvt) Ltd. has negative equity at year end.
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J.K. Spinning Mills Limited Half Yearly Report 2020

For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
NNoottee

99.. TTAAXX  RREEFFUUNNDDSS  DDUUEE  FFRROOMM  TTHHEE  GGOOVVEERRNNMMEENNTT
Income tax 62,247              120,941           
Sales tax 248,262           270,999           

310,509           391,940           
Less: Provision for doubtful tax refunds due from the Government (109,195)          (109,195)          

201,314           282,745           

1100.. IISSSSUUEEDD,,  SSUUBBSSCCRRIIBBEEDD  AANNDD  PPAAIIDD  UUPP  SSHHAARREE  CCAAPPIITTAALL

UUnn--AAuuddiitteedd AAuuddiitteedd UUnn--AAuuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee 3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200 22002200 22002200

Ordinary shares of  Rupees 10 each fully 
26,424,155       26,424,155    paid in cash             264,241             264,241 

Ordinary shares of Rupees 10 each issued to 
shareholders  of J.K. Fiber Mills Limited and 
Abid Faiq Textile Mills Limited  under the 

45,947,600       45,947,600    scheme of merger. 459,476           459,476           
Ordinary shares of Rupees 10 each issued as 

29,945,747       712,175         fully paid bonus shares  (10.1)             299,458                 7,122 
102,317,502    73,083,930             1,023,175             730,839 

1100..11..

1111.. LLOONNGG  TTEERRMM  FFIINNAANNCCIINNGG  

FFrroomm  bbaannkkiinngg  CCoommppaanniieess  --  sseeccuurreedd::
Opening balance 1,450,421        1,430,867        
Add: Obtained during the period / year 629,963           260,534           
Less: Repaid during the period / year (195,113)          (240,980)          

1,885,271        1,450,421        
Less: Current portion shown under current liabilities (502,208)          (363,311)          
Closing balance 1,383,063        1,087,110        

1122.. CCOONNTTIINNGGEENNCCIIEESS  AANNDD  CCOOMMMMIITTMMEENNTTSS
1122..11.. CCoonnttiinnggeenncciieess

1122..11..11..

1122..11..22..

1122..22.. CCoommmmiittmmeennttss
1122..22..11..

1122..22..22..

1122..22..33.. Company has entered into Ijarah lease agreement with Meezan bank limited in respect of vehicle. The commitments
against such facility are as follows:

There has been no significant change in the contingencies since the date of preceding published annual financial
statements except as follows:

((  RRuuppeeeess  iinn  tthhoouussaanndd  ))

Post dated cheques of Rs. 356,737 thousand (30 June 2020: Rupees 463,712 thousand) are issued to custom authorities in
respect of duties on imported material availed on the basis of consumption and export plans. If documents of exports are
not provided on due dates, cheques issued as security shall be cashable.

((RRuuppeeeess  iinn  tthhoouussaanndd))

The shareholder of the company, vide an Extraordinary General Meeting, on September 29, 2020 approved the increase in
paid up share capital of the company from Rs. 1,023,175,020 divided into 102,317,502 ordinary shares of RS. 10 each, by the
issuance of 29,233,572 bonus shares of face vallue of Rs. 10 each.

Letters of credit other than for capital expenditure amounts to Rs. 43,093 thousand (30 June 2020: Rs. 83,700 thousand).

Letter of credit for capital expenditure amounts to Rs. 50,018 thousand (30 June 2020: Rs. 115,454 thousand).

((NNoo..  ooff  SShhaarreess))
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For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
NNoottee

                9,564                 8,730 
             24,327              30,556 
             33,891              39,286 

1133.. RREEVVEENNUUEE  FFRROOMM  CCOONNTTRRAACCTTSS  WWIITTHH  CCUUSSTTOOMMEERRSS

SSppiinnnniinngg FFaabbrriicc  ddiivviissiioonn TToottaall SSppiinnnniinngg FFaabbrriicc  ddiivviissiioonn TToottaall
NNoottee

SSAALLEESS  --  nneett
Local 4,293,262      84,360           4,377,622     4,497,385                68,678             4,566,063        
Export 1,396,247      2,628,760      4,025,007     247,808                   2,840,899        3,088,707        
Export rebate -                 38,585           38,585          -                           26,547             26,547             
Inter segments (574,517)        -                 (574,517)       (404,605)                  -                   (404,605)          

1133..11.. 5,114,992      2,751,705      7,866,697     4,340,588                2,936,124        7,276,712        

1133..11.. Disaggregation of revenue based on :

SSppiinnnniinngg   FFaabbrriicc  
DDiivviissiioonn  

TToottaall
SSeeggmmeennttss
Sale of yarn 5,532,278                -                   5,532,278        
Sale of fabric -                           2,689,286        2,689,286        
Sale of waste 157,231                   23,834             181,065           
Export rebate -                           38,585             38,585             
Inter-segment eliminations (574,517)                  -                   (574,517)          

5,114,992                2,751,705        7,866,697        

GGeeooggrraapphhiicc  mmaarrkkeettss
Asia 5,027,866                139,024           5,166,890        
Australia -                           89,789             89,789             
Europe 79,248                     1,894,951        1,974,199        
Africa 7,878                       14,972             22,850             
North America -                           573,574           573,574           
South America -                           39,395             39,395             

5,114,992                2,751,705        7,866,697        

TTiimmiinngg  ooff  rreevveennuuee  rreeccooggnniittiioonn
Goods transferred at a point in time 5,114,992                2,751,705        7,866,697        

SSppiinnnniinngg   FFaabbrriicc  TToottaall
SSeeggmmeennttss::
Sale of yarn 4,600,338                10,215             4,610,553        
Sale of fabric -                           2,876,530        2,876,530        
Sale of waste 144,855                   22,832             167,687           
Export rebate -                           26,547             26,547             
Inter-segment eliminations (404,605)                  -                   (404,605)          

4,340,588                2,936,124        7,276,712        

HHaallff  yyeeaarr  eennddeeddHHaallff  yyeeaarr  eennddeedd

Ijarah lease installments payable:
within 1 year

Set out below, is the reconciliation of the revenue from contract with customers with the amount disclosed in segment
information.

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22001199

((  RRuuppeeeess  iinn  tthhoouussaanndd  ))

UUnn--AAuuddiitteedd

------------------------------------------------------------------------------------------  ((RRuuppeeeess  iinn  tthhoouussaanndd))  ------------------------------------------------------------------------------

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22002200

within 2 to 5 years

((RRuuppeeeess  iinn  tthhoouussaanndd))

3311  DDeecceemmbbeerr  2200 3311  DDeecceemmbbeerr  1199

((  RRuuppeeeess  iinn  tthhoouussaanndd  ))
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J.K. Spinning Mills Limited Half Yearly Report 2020

For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

SSppiinnnniinngg   FFaabbrriicc  TToottaall

GGeeooggrraapphhiicc  mmaarrkkeettss::
Asia 4,276,362                92,176             4,368,538        
Australia -                           54,041             54,041             
Europe 64,226                     1,929,208        1,993,434        
North America -                           819,003           819,003           
South America -                           41,696             41,696             

4,340,588                2,936,124        7,276,712        

TTiimmiinngg  ooff  rreevveennuuee  rreeccooggnniittiioonn::
Goods transferred at a point in time 4,340,588                2,936,124        7,276,712        

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr
22002200 22001199 22002200 22001199

1144.. CCOOSSTT  OOFF  SSAALLEESS NNoottee
Raw materials consumed 4,288,039     4,342,945                2,233,001        2,286,295        
Stores, spare parts and loose tools consumed 120,257        116,149                   63,682             60,155             
Packing materials consumed 113,509        100,166                   59,018             50,560             
Processing and conversion charges 636,426        613,499                   387,826           372,754           
Fuel and power 557,692        526,533                   285,856           254,017           
Salaries, wages and other benefits 409,149        380,971                   208,352           190,532           
Repair and maintenance 11,639          16,575                     4,523               5,135               
Insurance 8,636            9,095                       3,463               4,558               
Other factory overheads 17,524          21,898                     10,031             9,730               
Depreciation 175,768        184,303                   88,346             92,796             

6,338,639     6,312,134                3,344,098        3,326,532        
Work-in-process:

Opening stock 403,753        477,200                   498,083           587,444           
Closing stock (732,862)       (695,081)                  (732,862)          (695,081)          

(329,109)       (217,881)                  (234,779)          (107,637)          
Cost of goods manufactured 6,009,530     6,094,253                3,109,319        3,218,895        
Finished goods:

Opening stock 1,301,115     769,005                   733,589           662,975           
Closing stock (759,365)       (859,209)                  (759,365)          (859,209)          

541,750        (90,204)                    (25,776)            (196,234)          
6,551,280     6,004,049                3,083,543        3,022,661        

1155.. OOTTHHEERR  OOPPEERRAATTIINNGG  EEXXPPEENNSSEESS
Workers' Profit Participation Fund 43,177          33,314                     27,254             18,590             
Workers' Welfare Fund 6,744            7,108                       4,018               5,176               
Donations 3,344            2,124                       2,422               1,112               
Exchange loss 9,604            28,519                     3,977               -                   
Loss on disposal of property, plant and equipment -               2,412                       -                   -                   

62,869          73,477                     37,671             24,878             

1166.. OOTTHHEERR  IINNCCOOMMEE

Income from financial assets 16.1. 11,729          6,749                       3,483               16,801             
Income from assets other than 

financial assets 16.2. 4,878            4,912                       2,582               2,618               
16,607          11,661                     6,065               19,419             

HHaallff  yyeeaarr  eennddeedd QQuuaarrtteerr  eennddeedd
UUnn--AAuuddiitteedd

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22001199

((  RRuuppeeeess  iinn  tthhoouussaanndd  ))

--------------------------------------------------  ((RRuuppeeeess  iinn  tthhoouussaanndd))  --------------------------------------------
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For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr
22002200 22001199 22002200 22001199

NNoottee
1166..11.. IInnccoommee  ffrroomm  ffiinnaanncciiaall  aasssseettss

Exchange gain - net -               -                           -                   9,095               
Unrealized gain on remeasurement of 

investments at held for trading 11,653          6,458                       3,420               7,439               
Dividend income on investment

held for trading 76                 291                          63                     267                  
11,729          6,749                       3,483               16,801             

1166..22.. IInnccoommee  ffrroomm  ootthheerr  tthhaann  ffiinnaanncciiaall  aasssseettss
Gain on disposal of property, plant and equipment 543               -                           64                     997                  
Rental income 960               960                          480                  480                  
Scrap sales 3,353            3,942                       2,016               1,131               
Interest income 22                 10                            22                     10                     

4,878            4,912                       2,582               2,618               

1177..

NNoottee
3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr  

22002200 22001199
1188.. CCAASSHH  UUTTIILLIIZZEEDD  IINN  OOPPEERRAATTIIOONNSS

Profit before taxation 811,961           622,692           
AAddjjuussttmmeennttss  ffoorr  nnoonn--ccaasshh  cchhaarrggeess  aanndd  ootthheerr  iitteemmss::

Depreciation 195,710           206,040           
Finance cost 114,122           250,863           
Exchange loss 9,604               28,519             
Provision for Workers' Welfare Fund 6,744               7,108               
Provision for Workers' Profit Participation Fund 43,177             33,314             
(Gain) / loss on disposal of property, plant and equipment (543)                 2,412               
Unrealized income on remeasurement of investments at
   held for trading (11,653)            (6,458)              
Working capital changes 18.1. (522,708)          (1,330,229)       

646,414           (185,739)          

1188..11.. WWoorrkkiinngg  ccaappiittaall  cchhaannggeess

(Increase) / decrease in current assets:
Stores, spare parts and loose tools (27,651)            5,893               
Stock-in-trade (242,488)          (1,013,505)       
Trade debts (7,895)              (266,648)          
Advances (122,935)          (46,732)            
Trade deposits and short term prepayments (16,499)            (9,174)              
Other receivables (28,467)            (11,159)            
Tax refunds due from the Government 22,737             (135,395)          

(423,198)          (1,476,720)       
Increase in trade and other payables and contractual liabilities (99,510)            146,491           

(522,708)          (1,330,229)       

--------------------------------------------------  ((RRuuppeeeess  iinn  tthhoouussaanndd))  --------------------------------------------

UUnn--AAuuddiitteedd
HHaallff  yyeeaarr  eennddeedd QQuuaarrtteerr  eennddeedd

((UUnn--aauuddiitteedd))
HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))

Earning per share - basic and diluted for the previous periods presented have been restated taking into consideration the
corresponding effect of bonus shares issued during the period ended December 31, 2020.
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For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

1199.. TTRRAANNSSAACCTTIIOONNSS  WWIITTHH  RREELLAATTEEDD  PPAARRTTIIEESS

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr  
22002200 22001199

RReellaattiioonnsshhiipp  wwiitthh  tthhee  CCoommppaannyy NNaattuurree  ooff  ttrraannssaaccttiioonnss  
AAssssoocciiaatteedd  ccoommppaanniieess::
J.K Tech (Pvt.) Ltd Service charges 1,140               1,200               

Rental income 960                  960                  
OOtthheerr  rreellaatteedd  ppaarrttiieess::
Employees' Provident Fund Trust Amount contributed 15,528             14,194             
Directors Loans (repaid) / received - net (35,445)            36,164             

Dividend paid 69,293             142,779           
Issue of bonus shares 286,456           -                   

1199..11..

1199..22.. The outstanding balance of such parties are as under: 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr  
22002200 22001199

RReellaattiioonnsshhiipp  wwiitthh  tthhee  CCoommppaannyy NNaattuurree  ooff  bbaallaanncceess
OOtthheerrss::
Directors Short term loan -                   113,745           
Key management personnel Remuneration payable 3,200               2,200               
DDeettaaiillss  OOff  RReellaatteedd  PPaarrttiieess  OOff  TThhee  CCoommppaannyy::

1199..33.. NNaammee  ooff  rreellaatteedd  ppaarrttyy BBaassiiss  ooff  rreellaattiioonnsshhiipp EEqquuiittyy
J.K. Tech (Private) Limited Associate 30%
J.K. Agriculture Farms (Private) Limited) Common Directorship -                   
J.K. Power (Private) Limited Common Directorship -                   
Fine Fabrics (Private) Limited Common Directorship -                   
Mughanum (Private) Limited Common Directorship -                   

HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))

The related parties comprise of associated companies, staff retirement fund, directors and key management personnel.
The Company in the normal course of business carries out transactions with various related parties. Detail of transactions
and balances with related parties other than those which have been specifically disclosed elsewhere in these condensed
interim financial statements are as follows:

((UUnn--aauuddiitteedd))

Transactions with key management personnel under the terms of employment are excluded from related party
transactions.

HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))
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For The Half Year Ended 31 December 2020
Selected Notes To The Condensed Interim Financial Statements (Un-Audited)

SSppiinnnniinngg FFaabbrriicc  
DDiivviissiioonn TToottaall  SSeeggmmeennttss

AAddjjuussttmmeennttss  
aanndd  

EElliimmiinnaattiioonnss

TToottaall  
CCoommppaannyy

RReevveennuuee
External 4,340,588      2,936,124     7,276,712                -                   7,276,712        
Intersegment 404,605         -               404,605                   (404,605)          -                   

4,745,193      2,936,124     7,681,317                (404,605)          7,276,712        
Cost of sales (3,981,123)     (2,427,531)    (6,408,654)               404,605           (6,004,049)       
Gross profit 764,070         508,593        1,272,663                -                   1,272,663        

Distribution expenses (37,395)          (114,558)       (151,953)                  -                   (151,953)          
Administrative expenses (127,860)        (57,479)         (185,339)                  -                   (185,339)          

(165,255)        (172,037)       (337,292)                  -                   (337,292)          
SSeeggmmeenntt  pprrooffiitt 598,815         336,556        935,371                   -                   935,371           

UUnnaallllooccaatteedd  iinnccoommee  aanndd  eexxppeennssee::
Other operating expense (73,477)            
Other income 11,661             
Finance cost (250,863)          
Taxation (114,884)          
Profit after taxation 507,808           

2200..11.. AAddjjuussttmmeennttss  aanndd  eelliimmiinnaattiioonnss

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
((RRuuppeeeess  iinn  tthhoouussaanndd))

2200..22.. RReeccoonncciilliiaattiioonn  ooff  aasssseettss
Segment operating assets 11,986,531      10,968,970      
Tax refunds due from the Government 201,314           282,745           
Total assets as per balance sheet 12,187,845      11,251,715      

2200..33.. RReeccoonncciilliiaattiioonn  ooff  lliiaabbiilliittiieess
Segment operating liabilities 5,866,099        5,524,606        
Deferred tax liability 237,192           228,902           
Workers' Profit Participation Fund 43,177             69,164             
Workers' Welfare Fund 6,744               4,060               

6,153,212        5,826,732        

Inter-segment sales and purchases have been eliminated from the total. 

Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are
also managed on a group basis.

--------------------------------------((RRuuppeeeess  iinn  tthhoouussaanndd))------------------------------------

Finance income and costs, and fair value gains and losses on financial assets are not allocated to individual segments as
the underlying instruments are managed on a group basis.

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22001199

Capital expenditure consists of additions of property, plant and equipment, intangible assets and investment properties

including assets from the acquisition of subsidiaries. Inter-segment revenues are eliminated on consolidation.

SSppiinnnniinngg FFaabbrriicc  
DDiivviissiioonn TToottaall  SSeeggmmeennttss

AAddjjuussttmmeennttss  
aanndd  

EElliimmiinnaattiioonnss

TToottaall  
CCoommppaannyy

RReevveennuuee
External 4,340,588      2,936,124     7,276,712                -                   7,276,712        
Intersegment 404,605         -               404,605                   (404,605)          -                   

4,745,193      2,936,124     7,681,317                (404,605)          7,276,712        
Cost of sales (3,981,123)     (2,427,531)    (6,408,654)               404,605           (6,004,049)       
Gross profit 764,070         508,593        1,272,663                -                   1,272,663        

Distribution expenses (37,395)          (114,558)       (151,953)                  -                   (151,953)          
Administrative expenses (127,860)        (57,479)         (185,339)                  -                   (185,339)          

(165,255)        (172,037)       (337,292)                  -                   (337,292)          
SSeeggmmeenntt  pprrooffiitt 598,815         336,556        935,371                   -                   935,371           

UUnnaallllooccaatteedd  iinnccoommee  aanndd  eexxppeennssee::
Other operating expense (73,477)            
Other income 11,661             
Finance cost (250,863)          
Taxation (114,884)          
Profit after taxation 507,808           

2200..11.. AAddjjuussttmmeennttss  aanndd  eelliimmiinnaattiioonnss

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
((RRuuppeeeess  iinn  tthhoouussaanndd))

2200..22.. RReeccoonncciilliiaattiioonn  ooff  aasssseettss
Segment operating assets 11,986,531      10,968,970      
Tax refunds due from the Government 201,314           282,745           
Total assets as per balance sheet 12,187,845      11,251,715      

2200..33.. RReeccoonncciilliiaattiioonn  ooff  lliiaabbiilliittiieess
Segment operating liabilities 5,866,099        5,524,606        
Deferred tax liability 237,192           228,902           
Workers' Profit Participation Fund 43,177             69,164             
Workers' Welfare Fund 6,744               4,060               

6,153,212        5,826,732        

Inter-segment sales and purchases have been eliminated from the total. 

Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are
also managed on a group basis.

--------------------------------------((RRuuppeeeess  iinn  tthhoouussaanndd))------------------------------------

Finance income and costs, and fair value gains and losses on financial assets are not allocated to individual segments as
the underlying instruments are managed on a group basis.

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22001199

Capital expenditure consists of additions of property, plant and equipment, intangible assets and investment properties

including assets from the acquisition of subsidiaries. Inter-segment revenues are eliminated on consolidation.

SSppiinnnniinngg FFaabbrriicc  
DDiivviissiioonn TToottaall  SSeeggmmeennttss

AAddjjuussttmmeennttss  
aanndd  

EElliimmiinnaattiioonnss

TToottaall  
CCoommppaannyy

RReevveennuuee
External 4,340,588      2,936,124     7,276,712                -                   7,276,712        
Intersegment 404,605         -               404,605                   (404,605)          -                   

4,745,193      2,936,124     7,681,317                (404,605)          7,276,712        
Cost of sales (3,981,123)     (2,427,531)    (6,408,654)               404,605           (6,004,049)       
Gross profit 764,070         508,593        1,272,663                -                   1,272,663        

Distribution expenses (37,395)          (114,558)       (151,953)                  -                   (151,953)          
Administrative expenses (127,860)        (57,479)         (185,339)                  -                   (185,339)          

(165,255)        (172,037)       (337,292)                  -                   (337,292)          
SSeeggmmeenntt  pprrooffiitt 598,815         336,556        935,371                   -                   935,371           

UUnnaallllooccaatteedd  iinnccoommee  aanndd  eexxppeennssee::
Other operating expense (73,477)            
Other income 11,661             
Finance cost (250,863)          
Taxation (114,884)          
Profit after taxation 507,808           

2200..11.. AAddjjuussttmmeennttss  aanndd  eelliimmiinnaattiioonnss

UUnn--aauuddiitteedd AAuuddiitteedd
3311  DDeecceemmbbeerr 3300  JJuunnee

22002200 22002200
((RRuuppeeeess  iinn  tthhoouussaanndd))

2200..22.. RReeccoonncciilliiaattiioonn  ooff  aasssseettss
Segment operating assets 11,986,531      10,968,970      
Tax refunds due from the Government 201,314           282,745           
Total assets as per balance sheet 12,187,845      11,251,715      

2200..33.. RReeccoonncciilliiaattiioonn  ooff  lliiaabbiilliittiieess
Segment operating liabilities 5,866,099        5,524,606        
Deferred tax liability 237,192           228,902           
Workers' Profit Participation Fund 43,177             69,164             
Workers' Welfare Fund 6,744               4,060               

6,153,212        5,826,732        

Inter-segment sales and purchases have been eliminated from the total. 

Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are
also managed on a group basis.

--------------------------------------((RRuuppeeeess  iinn  tthhoouussaanndd))------------------------------------

Finance income and costs, and fair value gains and losses on financial assets are not allocated to individual segments as
the underlying instruments are managed on a group basis.

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22001199

Capital expenditure consists of additions of property, plant and equipment, intangible assets and investment properties

including assets from the acquisition of subsidiaries. Inter-segment revenues are eliminated on consolidation.

1199.. TTRRAANNSSAACCTTIIOONNSS  WWIITTHH  RREELLAATTEEDD  PPAARRTTIIEESS

3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr  
22002200 22001199

RReellaattiioonnsshhiipp  wwiitthh  tthhee  CCoommppaannyy NNaattuurree  ooff  ttrraannssaaccttiioonnss  
AAssssoocciiaatteedd  ccoommppaanniieess::
J.K Tech (Pvt.) Ltd Service charges 1,140               5,834               

Rental income 960                  960                  
OOtthheerr  rreellaatteedd  ppaarrttiieess::
Employees' Provident Fund Trust Amount contributed 15,528             14,194             
Directors Loans (repaid) / received - net (35,445)            36,164             

Dividend paid 69,293             142,779           
Issue of bonus shares 286,456           -                   

1199..11..

1199..22.. The outstanding balance of such parties are as under: 3311  DDeecceemmbbeerr 3311  DDeecceemmbbeerr  
22002200 22001199

RReellaattiioonnsshhiipp  wwiitthh  tthhee  CCoommppaannyy NNaattuurree  ooff  bbaallaanncceess
OOtthheerrss::
Directors Short term loan -                   113,745           
Key management personnel Remuneration payable 3,200               2,200               
DDeettaaiillss  OOff  RReellaatteedd  PPaarrttiieess  OOff  TThhee  CCoommppaannyy::

1199..33.. NNaammee  ooff  rreellaatteedd  ppaarrttyy BBaassiiss  ooff  rreellaattiioonnsshhiipp EEqquuiittyy
J.K. Tech (Private) Limited Associate 30%
J.K. Agriculture Farms (Private) Limited) Common Directorship -                   
J.K. Power (Private) Limited Common Directorship -                   
Fine Fabrics (Private) Limited Common Directorship -                   
Mughanum (Private) Limited Common Directorship -                   

2200.. SSEEGGMMEENNTT  IINNFFOORRMMAATTIIOONN

SSppiinnnniinngg FFaabbrriicc  
DDiivviissiioonn TToottaall  SSeeggmmeennttss

AAddjjuussttmmeennttss  
aanndd  

EElliimmiinnaattiioonnss

TToottaall  
CCoommppaannyy

RReevveennuuee
External 5,114,992      2,751,705     7,866,697                -                   7,866,697        
Intersegment (574,517)        -               (574,517)                  574,517           -                   

4,540,475      2,751,705     7,292,180                574,517           7,866,697        
Cost of sales (3,661,752)     (2,315,011)    (5,976,763)               (574,517)          (6,551,280)       
Gross profit 878,723         436,694        1,315,417                -                   1,315,417        

Distribution expenses (25,303)          (129,779)       (155,082)                  -                   (155,082)          
Administrative expenses (132,397)        (55,593)         (187,990)                  -                   (187,990)          

(157,700)        (185,372)       (343,072)                  -                   (343,072)          
SSeeggmmeenntt  pprrooffiitt 721,023         251,322        972,345                   -                   972,345           

UUnnaallllooccaatteedd  iinnccoommee  aanndd  eexxppeennssee::
  Other operating expense (62,869)            
  Other income 16,607             
  Finance cost (114,122)          
  Taxation (129,227)          
  Profit after taxation 682,734           

HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))

--------------------------------------((RRuuppeeeess  iinn  tthhoouussaanndd))--------------------------------

The related parties comprise of associated companies, staff retirement fund, directors and key management personnel.
The Company in the normal course of business carries out transactions with various related parties. Detail of transactions
and balances with related parties other than those which have been specifically disclosed elsewhere in these condensed
interim financial statements are as follows:

((UUnn--aauuddiitteedd))

HHaallff  yyeeaarr  eennddeedd  3311  DDeecceemmbbeerr  22002200

Transactions with key management personnel under the terms of employment are excluded from related party
transactions.

HHaallff  yyeeaarr  eennddeedd

((RRuuppeeeess  iinn  tthhoouussaanndd))
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Un-audited Audited
31 December 30 June

2020 2020
(Rupees in thousand)

20.2. Reconciliation of assets

Assets of Spinning segment 8,528,459        8,292,365        
Assets of Fabric division segment 3,458,072        2,676,605        
Total segment  assets 11,986,531      10,968,970      
Unallocated assets:
Tax refunds due from the Government 201,314            282,745            
Total assets as per statement of financial position 12,187,845      11,251,715      

20.3. Reconciliation of liabilities

Liabilities of Spinning segment 4,200,141        4,368,205        
Liabilities of Fabric division segment 1,665,958        1,156,401        
Total segment liabilities 5,866,099        5,524,606        
Unallocated liabilities:
Deferred tax liability 237,192            228,902            
Workers' Profit Participation Fund 43,177              69,164              
Workers' Welfare Fund 6,744                4,060                

6,153,212        5,826,732        

Inter-segment sales and purchases have been eliminated from the total. 

2211.. DDAATTEE  OOFF  AAUUTTHHOORRIIZZAATTIIOONN  FFOORR  IISSSSUUEE

2222.. CCOORRRREESSPPOONNDDIINNGG  FFIIGGUURREESS

2222..11..

2233.. GGEENNEERRAALL

2233..11.. RRee--ccllaassssiiffiiccaattiioonn

2233..22..

2233..33.. Figures have been rounded off to the nearest thousand of Rupees, unless otherwise stated. 

Provision for taxation is based on this condensed interim financial information and is subject to adjustments in annual
financial statements.

These condensed interim financial statements were approved and authorized for issue on February 24, 2021 by the Board
of Directors of the Company.

In order to comply with the requirements of IAS 34, the condensed interim statements of financial position and condensed
interim statement of changes in equity have been compared with the balances of annual audited financial statements of
preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim statement of
comprehensive income and condensed interim statement of cash flow have been compared with the balances of
comparable period of immediately preceding financial year.

SSttaatteemmeenntt  ooff  pprrooffiitt  oorr  lloossss
Other income

(December 31, 2019: Rs.3,942,000/-)
Scrap sale

SSttaatteemmeenntt  ooff  pprrooffiitt  oorr  lloossss
Revenue from contract with customer

PPrreevviioouuss  ccllaassssiiffiiccaattiioonn

presentation:
Reclassification of the following account balances have been made in these financial statements for better 

CCuurrrreenntt  ccllaassssiiffiiccaattiioonnAAccccoouunntt  hheeaadd
SSttaatteemmeenntt  ooff  pprrooffiitt  oorr  lloossss

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer

Ghulam Muhammad
Chief Financial Officer
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