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. 1
Directors’ Report
In the name of Almighty Allah The Most Gracious, The beneficent, The Merciful

Dear Shareholders,
The Directors’ of your company feel pleasure to submit Un-audited Financial Statements of the company for the half year
ended December 31, 2021.

Financial Results and Operational Performance
The summarized financial results of the company for the half year ended December 31, 2021 are as under:

Rupees in Millions

Particulars Half Year Ended

31 December, 31 December,

2021 2020

Revenue From Contracts With Customers 12,358.293 7,866.697
Cost Of Revenue 9,446.068 6,551.280
Gross Profit 2,912.225 1,315.417
Operating Expenses 928.154 405.941
Other Income 117.246 16.607
Operting Profit 2,101.317 926.083
Finance Cost 199.040 114,122
Profit Before Taxation 1,902.277 811.961
Taxation 230.584 129.227
Profit After Taxation 1,671.693 682.734
Earnings Per Share - Rupee 16.34 6.67

Sales for the period under review increased to Rupees 12,358.293 million from Rupees 7,866.697 million of the
corresponding period. Raw material consumed percentage to sale increased to 61.23% from 54.51% of corresponding
period in view increase in cotton and varn prices. Salaries and wages cost increased due to increase in minimum wage
rate and addition of workers in fabric processing unit. Fuel and power cost increased by 28.11% in view of increase in
spinning capacity, addition of processing unit and increase in tariff. Cost of Stores, spares and loose tools consumed,
packing material, processing and conversion charges and other overheads increased in view of increase in volume and
inflationary impact. Operating expenses increased in view of increase in distribution cost and exchange loss on forward
booking. Financial cost increased in view of increase in Kibor rates and increase in working capital requirements.

Your company has earned profit after tax of Rupees 1671.693 million during the half year ended on December 31, 2021
against Rupees 682.734 million of the same period of last year.

In view of increasing requirements of working capital and expansion plans, the Board of Directors did not approve any
interim cash dividend.

The production of yarn converted into 20/5 for the period under review was 20.271 million Kgs against 19.803 million kgs of
corresponding period of last year. Your company's management believes on continuing policy of Balancing Modernization
and Replacement (BMR) of machinery and equipments of its production facilities. Civil work for construction of spinning
unit building for installation of 52,896 spindles is likely to complete in third quarter of current financial year. Company is
also planning to add a weaving project of 144 air jet looms in its existing weaving facilities.

Future Outlook

Pakistan's textile exports surged by 26.05% during first half of current fiscal year as compared to same period of last fiscal
year. The textile clothing export shipments are back on growth track both in terms of their quantity and dollar value.
Spinning sector is performing better than the value added textile products in terms of profit margins.

State Bank of Pakistan has increased policy rates to 9.75% resulting increase in kibor rates and financial cost.



Directors' Report

In view of increasing cotton prices, devaluation of Pak Rupee, delay in shipments due to non-availability of empty
containers, working capital requirement of textile exporters has increased and textile export oriented industry is facing
liquidity crunch.

Cotton prices are touching highest ever rate of PKR 22,000 per maund. Management of your company is importing cotton
from other countries to meet its requirements and has procured cotton till first quarter of next financial year at cheaper
rates.

Management of your company is focusing efforts on minimizing cost by enhancing capacity, improving efficiencies to
achieve the favorable financial results for remaining period of financial year ending June 30, 2022.

Acknowledgement

The Directors wish to express their gratitude to our valued clients and bankers for the cooperation extended by them
during the course of business activities. The Directors also wish to place on record their appreciation for the hard work
and devoted services demonstrated by the staff members and the workers of the company. The company acknowledges
and thanks all stakeholders for the confidence reposed.

For and on behalf of the Board

o=

Faisalabad Jawed Anwar Faiq Jawed
February 21,2022 Chairman Chief Executive
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INDEPENDENT AUDITORS' REVIEW REPORT

To the members of J.K. Spinning Mills Limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of J.K. SPINNING MILLS LIMITED
as at 31 December 2021 and the related condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and condensed interim statement of cash
flows, and notes to the condensed interim financial statements for the half year then ended (here-in-after referred
to as "condensed interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these condensed interim financial
statements based on our review. The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the quarters ended 31 December 2021 and 31 December 2020 have not been
reviewed and we do not express a conclusion on them as we are required to review only the cumulative figures for the
half year ended 31 December 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with approved accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter
The condensed interim financial statements for the half year ended 31 December 2020 and financial statements for the
year ended 30 June 2021 were reviewed / audited by another firm of chartered accountants whose review report dated 24

February 2021 and auditor's report dated 29 September 2021, expressed unqualified conclusion / opinion.

The engagement partner on the review resulting in this independent auditor's review report is Liagat Ali Panwar.

/&E%M?-ap

RIAZ AHMAD & COMPANY
Chartered Accountants

Faisalabad
Date: 22 February 2022

UDIN: RR202110184wOUyVmYijg



Condensed Interim Statement of Financial Position (Un-Audited)

As At 31 December 2021

Un-audited Audited
31 December 30 June
NOTE 2021 2021
(RUPEES IN THOUSAND)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets 5 6,033,966 5418923
Long term investment 6 35,645 59319
Long term deposits - -
23436 23436
6,093,047 5,501,678
CURRENT ASSETS
Stores, spare parts and loose tools 171,747 142,424
Stock-in-trade 6,196,683 5,809,836
Trade debts 2,838318 1,697,846
Advances 142,233 116,479
Short term deposit and prepayments 16,358 5,862
Other receivables 129,948 97614
Sales tax refundable 650,688 367,968
Short term investments 31,538 42,224
Cash and bank balances 169,323 105,109
10,346,836 8,385,362
TOTAL ASSETS 16,439,883 13,887,040
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
200 000 00 (30 June 2021: 200 000 000)
ordinary shares of Rupees 10 each 2,000,000 2,000,000
Issued, subscribed and paid up share capital 1,023,175 1023175
Reserves:
Capital reserves
Surplus on revaluation of freehold land 519,629 ‘ ‘ 396,036
Other capital reserves 350,540 350,540
870,169 746,576
Revenue reserve - unappropriated profit 6.912,045 5,393,828
Total reserves 7,782,214 6,140,404
TOTAL EQUITY 8,805,389 7163579
LIABILITIES
NON-CURRENT LIABILITIES
Long term financing 3 1,064,015 1,131,883
Lease liabilities 5,127 10,078
Deferred income - government grant = 2,217
Deferred income tax liability 199,917 231,949
1,269,059 1.376,127
CURRENT LIABILITIES
Trade and other payables 1,304,307 870,931
Short term borrowings 4,201,549 3,816,833
Accrued mark-up 56,923 43,051
Unclaimed dividend 697 617
Current portion of non-current liabilities 631,842 591,354
Provision for taxation - net 170117 24,548
6,365,435 5347334
TOTAL LIABILITIES 7,634,494 6,723,461
CONTINGENCIES AND COMMITMENTS 4

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of these condensed interim financial statements.

=

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer

16,439,883 13,887,040

s

Ghulam Muhammad

Chief Financial Officer
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Condensed Interim Statement of Profit or Loss (Un-Audited)

For The Half Year Ended 31 December 2021

Half year ended

Quarter ended

31 December 31 December 31 December 31 December
NOTE 2021 2020 2021 2020
(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
Revenue 12,358,293 7,866,697 6,895,585 3,782,061
Cost of sales 7 (9,446,068) (6,551,280) (5,263,998) (3,083,543)
Gross Profit 2,912,225 1315417 1,631,587 698,518
Distribution cost (442,553) (155,082) (284,534) (83.352)
Administrative expenses (211,655) (187,990) (107,414) (86,909)
Other expenses 8 (273,946) (62,869) (148,007) (37,671)
(928,154) (405,941) (539,955) (207,932)
1,984,071 909,476 1,091,632 490,586
Other income 9 117,246 16,607 116,715 6,065
Profit from operations 2,101,317 926,083 1,208,347 496,651
Finance cost (199,040) (114,122) (114,276) (54,952)
Profit before taxation 1,902,277 811,961 1,094,071 441,699
Taxation (230,584) (129,227) (112,068) (60,935)
Profit for the period 1,671,693 682,734 982,003 380,764
Earnings per share -
basic and diluted (Rupees) 16.34 6.67 9.60 3.72

The annexed notes form an integral part of these condensed interim financial statements.

——

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer

i

Ghulam Muhammad
Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Half Year Ended 31 December 2021

Half year ended Quarter ended
31 December 31 December 31 December 31 December

2021 2020 2021 2020

(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
Profit after taxation 1,671,693 682,734 982,003 380,764
Other comprehensive income:
Items that will not be reclassified to profit or
loss in subsequent periods:
Surplus on revaluation of freehold land 123,593 - 123,593 -
Items that may be reclassified to profit or loss
in subsequent periods - - - -
Other comprehensive income for the period 123,593 - 123,593 -
Total comprehensive income for the period 1,795,286 682,734 1,105,596 380,764

The annexed notes form an integral part of these condensed interim financial statements.

== G

Jaweq Anwar Faiq Jawed
Chairman Chief Executive Officer

Fl

Ghulam Muhammad
Chief Financial Officer



1.K. Spinning Mills Limited Half Yearly Report 2021

1321440 [PPURUIS 314D
pewweyny wejnyo

S —
J\\x\

4321340 9NIIN29XT 431D
pame( bie4

i)

uewurey)
lemuy pame(

‘SJUBLLIBIL}S [BIDURULY WIISUI PASUSPUOI 353y} J0 ed [eiSa3ul UB W0y S310U paxauUe ay]

(Pa3pne-un) 1Z0z 43quiadag LE 3B Se aduejeg

68€'508'8 712'28L'L S70'ZLE6'9 691'0L8 629615 9€9'68Z %06'09 SLL'ETO'L
987'S6L'L o87'G6/L"L €69'L/9'L €69°€CL €6G°ECL - - - 120z /3quWa3( LE Papua Jeah jjey ayj 10} awodu| anisuaya.dwod [e3o]
€6GECL €65€CL €6GECL €6GECL - E - LZ0Z 43qw323Q LE papua Jeah Jjey ay3 1oy 3wodu) 3nisuaya.dwod JayiQ
€69'LLY'L €69'LLY'L €69'LLY'L = = = = - 120 43qwi323Q Lg papus Jeah yey sy 104 3140id
[CYAHE) [EYAEN) [CYAE) - - - = S aJeys Jad
05'L sadny 4o 33l ay3 Je L Z0Z duNn[ OE papua Jeah ay3 1oy puapIAIp [BUlH
'SI9UMO Y3IM UOI}IBSURI |
6LS'€9L'L #0%7'0%7L'9 878'€6E'S 9/5'9%L 9€0'96€ 9€9'68Z #706'09 SLL'ETOL (PapNY) - LZOZ dun[ OE 3e Sk aduejeg
o6'8CL'L 9768 L'L o6'8CL'L - - - - 1707 3uUn[ OE Papua Jeah Jjey ay3 40} aWoIUl aAIsUByaldwod [e30]
- - - - - - LZ0Z dUN[ Q€ PapUB JeaA Jey ay3 404 AW0dUl 3AIsuayaldwod JayiQ
ov6e'8elL'L o968 L'L ov6e'8elL'L - - - - 1Z0Z duUn[ Og papua Jeah ey ayy 104 31joid
€€9'7€0'9 85%7'LL0'S 7881977 9.5'9YL 9€0'96€ 9€9'687 %706'09 GLL'EC0'L (Pa3IpNE-UN) - 0ZOZ 48qWada( LE Je Se aduejeg
7€4'789 7€/'789 7€/'789 - - - - 020z 12quWdd3( LE papua Jeah 4By ay3 Joj awodul anisuaya.dwiod [e3o|
- - - - - - 070z 19qWaiaQ LE papua Jeah ey ay3 404 aWwodul anisuayaldwod JayiQ
7€/'789 7€/'789 7€/'789 - - - - - 0z0z 13qwadaQ LE papua Jeah jey ay3 1oy 31j0.id
- (9g€'z62) (9g€'z62) - - - 9EE'T6T panssi saleys snuog
(780'€L) (780'€L) (780'€£) - - - - aleys
43d | @adny Jo 93BJ 3Y3 3B 0ZOZ SUN[ OE PIPUL JBIA 33 404 PUSPIAIP [BUIS
'SIBUMO Y}IM SUO[IBSURI]
€86'7¢%7'S 7171769 89G'/176'E 9/G5'9%7L 9€0'96€ 9£9'687 %706'09 6£8'0€L (Po3IPNY) - 0Z0Z 3UN[ OF 3 Se aJuejeg

{ONYSNOHL NI S33dNY) ------------==--------
anv
S3YVHS
n.__.m_m.@_mmn_n_ Iv.10L m_._%nww._.ﬂu ENYEREL] 1H9IY 40
ALIND3 Y101 -0uddYNA ans NTYATY lREREELN] aANSSI NO vLidvd
Jv.l0L JHYHS
NO SN1ddns mninzyd
ANNINTH 1vLidvYd
S3INY3S3H

L 20z 43qui=39(Q LE papuU3 1B3A jjeH 8yl 104

(pa3pny-un) Ayinb3 uj sa8uey) jo JuaWalLlS WIIBIU| PASUBPUO)



12

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

For The Half Year Ended 31 December 2021

Half year ended
31 December 31 December
NOTE 2021 2020
(RUPEES IN THOUSAND)

Cash flows from operating activities

Cash generated from operations 10 976,507 657,953
Finance cost paid (179,260) (106,054)
Mark-up paid on leases liabilities (1,012) (2,024)
Income tax paid (117,222) (62,243)
Workers' profit participation fund paid (119,996) (70,820)
Net cash generated from operating activities 559,017 416812
Cash flows from investing activities

Capital expenditure on property, plant and equipment (707,637) (737,742)
Proceeds from sale of property, plant and equipment 16,063 1318
Proceeds from sale of investments - (405)
Net cash used in investing activities (691,574) (736,829)
Cash flows from financing activities

Proceeds from long term financing 247,842 629,963
Repayment of long term financing (272,728) (195,113)
Repayment of lease liabilities (9,662) (8,884)
Short term borrowings - net 384,716 (5,017)
Dividend paid (153,396) (73017)
Net cash from financing activities 196,772 347932
Net increase in cash and cash equivalents 64,214 27915
Cash and cash equivalents at the beginning of the period 105,109 91,555
Cash and cash equivalents at the end of the period 169,323 119,470

The annexed notes form an integral part of these condensed interim financial statements.

== G

Jawed Anwar

Chairman Chief Executive Officer

Faiq Jawed

Fl

Ghulam Muhammad
Chief Financial Officer
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

2.1

a)

ii)

iii)

b)

2.2

THE COMPANY AND ITS OPERATIONS

J.K. Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 07 January
1987 under the repealed Companies Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017),
and listed on Pakistan Stock Exchange Limited. Its registered office is situated at 34-Falcon Enclave, Tufail Road,
Lahore Cantt. The head office and factory premises of the Company are located at 29-Kilometers, Sheikhupura
Road, Faisalabad. The Company is engaged in business of textile manufacturing which comprises spinning,
weaving, stitching, buying, selling and otherwise dealing in yarn, fabrics and other goods.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures as required
for annual financial statements and should be read in conjunction with the annual financial statements of the
Company for the year ended 30 June 2021.

These condensed interim financial statements are un-audited, however, have been subjected to limited scope
review by the auditors and are being submitted to the shareholders as required by the Listed Companies (Code
of Corporate Governance) Regulations, 2019 and section 237 of the Companies Act, 2017.

Accounting policies

The accounting policies and methods of computations used in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the
Company for the year ended 30 June 2021.

Critical accounting estimates, judgments and financial risk management

In preparing these condensed interim financial statements, management has made judgements and estimates
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates, assumptions and judgements are
continually evaluated and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions of accounting estimates are recognized prospectively commencing from the period
of revision.

During preparation of these condensed interim financial statements, the significant judgments made by the
management in applying the Company's accounting policies and the key sources of estimation and uncertainty
were the same as those that applied in the annual financial statements of the Company for the year ended 30
June 2021.
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

Un-audited Audited
31 December 30 June
2021 2021

(RUPEES IN THOUSAND)

a)

ii)

b)

ii)

iii)

iv)

LONG TERM FINANCING

Financing from banking companies - secured

Opening balance 1,695,983 1,450,421
Add:
Obtained during the period / year 247,842 685,163
Amortization during the period / year 7,782 18851
1,951,607 2,154,435
Less:
Repaid during the period / year 272,728 424,595
Deferred income recognized during the period / year = 33857
272,728 458,452
1,678879 1,695,983
Less: Current portion shown under current liabilities 614,864 564,100
1,064,015 1,131,883

CONTINGENCIES AND COMMITMENTS
Contingencies

There has been no significant change in the status of contingencies as reported in annual financial statements
of the Company for the year ended 30 June 2021 except as follows:

Post dated cheques of Rupees 2,951.989 million (30 June 2021: Rupees 455.239 million) have been issued to
custom authorities in respect of duties on imported material availed on the basis of consumption and export
plans. If documents of exports are not provided on due dates, cheques issued as security can be encashed by the
custom authorities.

Foreign bills (under letters of credit) discounted with banks are of Rupees 300.242 million (30 June 2021: Rupees
207.312 million).

Commitments
Letters of credit for capital expenditure are of Rupees 2,867.569 million (30 June 2021: Rupees 2,491.364 million).

Letters of credit other than for capital expenditure are of Rupees 20.513 million (30 June 2021: Rupees 102.328
million).

Outstanding foreign currency forward contracts are of Rupees 1,778.310 million (30 June 2021: Rupees 2,389.210
million).

ljarah commitments are of Rupees 26.191 million (30 June 2021: Rupees 26.706 million).
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

Un-Audited Audited
31 December 30 June
2021 2021

( Rupees in thousand )

5.

5.1

5.1.1

5.1.2

5.2

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 5.1)
Capital work-in-progress (Note 5.2)

Operating fixed assets

Opening book value

Add:

Cost of additions during the period / year (Note 5.1.1)

Effect of surplus on revaluation during the period / year

Book value of assets transferred from right-of-use-assets (Note 6)

Less: Book value of deletions during the period / year (Note 5.1.2)

Less: Depreciation charged during the period / year

Cost of additions during the period / year
Freehold land

Buildings on freehold land

Plant and machinery

Stand-by equipment

Electric installations and appliances
Factory equipment

Vehicles

Book value of deletions during the period / year

Plant and machinery
Vehicles

Capital work-in-progress

Buildings on freehold land

Plant and machinery

Advance against purchase of freehold land
Advance against purchase of vehicles

5,428,453 4,809,259
605,513 609,664
6,033,966 5418923
4,809,259 4,051,003
711,788 1,166,942
123,593 -
18,043 -
853,424 1,166,942
5,662,683 5,217,945
OHBY 10,666
5,653,546 5,207,279
225,093 398,020
5,428,453 4,809,259
= 211,354

290,934 123,762
285,044 683,334

= 2,900

51,785 85,202

= 4,385

84,025 56,005
711,788 1,166,942
1,732 1,436
7405 9,230
OB 10,666
412,513 415,048
27,209 78,269
64,754 56,280
101,037 60,067
605,513 609,664
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)

For The Half Year Ended 31 December 2021

Un-Audited Audited
31 December 30 June
NOTE 2021 2021
( Rupees in thousand )
6. RIGHT-OF-USE ASSETS
Vehicles:
Opening book value 59,319 74,149
Less: Book value of assets transferred to operating fixed assets 5.1 18,043 -
41,276 74,149
Less: Depreciation charged during the period / year 5,631 14,830
35,645 59,319
(Un-audited)
Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020

(RUPEES IN THOUSAND)

(RUPEES IN THOUSAND)

7. COST OF SALES

Raw materials consumed 7,567,295 4,288,039 4,066,315 2,233,001
Stores, spare parts and loose tools
consumed 285,605 120,257 159,320 63,682
Packing materials consumed 163,404 113,509 84,684 59,018
Processing, sizing and conversion
charges 1,104,649 636,426 630,227 387,826
Fuel and power 714,461 557,692 404,538 285,856
Salaries, wages and other benefits 590,463 409,149 285,545 208,352
Repair and maintenance 12,964 11,639 8,587 4523
Insurance 12,009 8,636 6,039 3,463
Other factory overheads 10,880 17,524 7,887 10,031
Deprecation 206,592 175,768 106,562 88,346
10,668,322 6,338,639 5,759,704 3,344,098
Work-in-process:
Opening stock 380,821 403,753 1,237,718 498,083
Closing stock (1,430,328) (732,862) (1,430,328) (732,862)
(1,049,507) (329,109) (192,610) (234,779)
Cost of goods manufactured 9618815 6,009,530 5,567,094 3,109,319
Finished goods:
Opening stock 1,235,488 1,301,115 1,105,139 733,589
Closing stock (1,408,235) (759,365) (1,408,235) (759,365)
(172,747) 541,750 (303,096) (25,776)
9,446,068 6,551,280 5,263,998 3,083,543
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

(Un-audited)

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
8. OTHER EXPENSES
Workers' profit participation fund 95,983 43177 53,163 27,254
Workers' welfare fund 38,821 6,744 22,493 4018
Allowance for expected credit losses 5,727 - 5,727 -
Donations 3,949 3344 2,522 2,422
Exchange loss - net 118,773 9,604 61,437 3977
Unrealized loss on remeasurement of
investments at Fair Value Through Profit
or Loss (FVTPL) 10,693 - 2,665 -
273,946 62,869 148,007 37,671
9. OTHER INCOME
Income from financial assets
Unrealized gain on remeasurement
of investments at FVTPL - 11,653 - 3,420
Credit balance written back 168 - 168 -
Profit on saving account 26 22 15 22
Dividend income 510 76 467 63
Duty drawback / rebate of previous
years 102,936 - 102,936 -
103,640 11,751 103,586 3,505
Income from non-financial assets
Gain on sale of property, plant and
equipment 6,926 543 6,929 64
Rental income 960 960 480 480
Scrap sales 5,720 3,353 5,720 2016
13,606 4,856 13,129 2,560

117,246 16,607 116,715 6,065
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

NOTE

Un-audited

Half year ended

31 December
2021

31 December
2020

(RUPEES IN THOUSAND)

10.

101

CASH GENERATED FROM OPERATIONS
Profit before taxation
Adjustments for non-cash charges and other items:

Depreciation

Finance cost

Allowance for expexted credit losses

Provision for workers' welfare fund

Provision for workers' profit participation fund

Gain on sale of property, plant and equipment

Unrealized loss / (gain) on remeasurement of investments at FVTPL
Working capital changes (Note 10.1)

Working capital changes

(Increase) / decrease in current assets:
Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Advances

Short term deposit and prepayments
Other receivables

Sales tax refundable

Increase / (decrease) in trade and other payables

1,902,277 811,961
230,724 195,710
199,040 114,122

5,727 -
38,821 6,744
95,983 43,177
(6,926) (543)
10,693 (11,653)

(1,499,832) (501,565)
976,507 657,953
(29,323) (27,651)
(386,847) (242,488)
(1,146,200) (7,895)
(25,754) (122,935)
(10,496) (16,499)
(32,334) (28467)
(282,720) 22,737
(1.913,674) (423198)
413,841 (78367)
(1,499,832) (501,565)
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For The Half Year Ended 31 December 2021

11.

TRANSACTIONS WITH RELATED PARTIES

‘The related parties comprise associated companies, other related parties and
key management personnel. The Company in the normal course of business
carries out transactions with various related parties. Detail of transactions and
balances with related parties is as follows:

(Un-audited)

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
(RUPEES IN THOUSAND) (RUPEES IN THOUSAND)
i) Transactions
Associated company
J.K. Tech (Private) Ltd
Service charges 1,140 1,140 570 570
Rental income 960 960 480 480
Other related parties:
Company's contribution to Employees’
Provident Fund Trust 19,357 15,528 9,607 7420
Loans repaid to directors - (35,445) - -
Dividend paid to Chief Executive Officer,
directors and their spouses 145,075 70,046 145,075 70,046
Remuneration paid to Chief Executive Of-
ficer, directors and executives 60,820 57,830 30,410 28915
Dividend paid to executives 13 6 13 6
Issuance of bonus shares ~ cmmmmmmmmemoee (NUMBER OF SHARES)-----------------
Bonus shares issuance to Chief Executive
Officer, directors and their spouses - 28018 260 - 28018 260
Bonus shares issuance to executives - 2416 - 2416

(Un-audited) Audited
31 December 31 December
2021 2020
(RUPEES IN THOUSAND)

ii) Period end balances
Associated company
Trade and other payables 166 189
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Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021

13.  RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
Fair value hierarchy
Judgements and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these condensed interim financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
following three levels. An explanation of each level follows underneath the table:
Level 1 Level 2 Level 3 Level 4
———————————————————— (Rupees in thousand) --------------------

Recurring fair value measurements
At 31 December 2021 - (Un-audited)
Financial assets
At fair value through profit or loss 31,538 = = 31,538
Total financial assets 31538 = = 31538
Financial liabilities
Derivative financial liabilities - 13916 - 13916
Total financial liabilities - 13916 - 13916
At 30 June 2021 - (Audited)
At fair value through profit or loss 42,224 - - 42224

42,224 - - 42,224
The above table does not include fair value information for financial assets and financial liabilities not measured
at fair value if the carrying amounts are a reasonable approximation of fair value. Due to the short term nature,
carrying amounts of certain financial assets and financial liabilities are considered to be the same as their fair
value. For the majority of the non-current receivables, the fair values are also not significantly different to their
carrying amounts.
There were no transfers between levels 1 and 2 for recurring fair value measurements during the period. Further
there was no transfer out of level 3 measurements.
The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period.
Level 1: The fair value of financial instruments traded in active markets is based on quoted market prices at the
end of the reporting period. These instruments are included in level 1.
Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximize the use of observable market
data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities.

14.  FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
annual financial statements of the Company for the year ended 30 June 2021.
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Description

Un-audited Audited
31 December 30 June
2021 2021

(RUPEES IN THOUSAND)

15.

DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX

Shariah compliant bank deposits / bank balances

Bank balances 65,896 34,508
Loans / advances obtained as per Islamic mode
Long term financing 253,210 282,976
Short term borrowings 896,927 539,607
Contract liabilities 109,598 100,485
Un-audited
31 December
Description 2021
(RUPEES IN
THOUSAND)
Dividend earned or loss on shariah compliant investments
Dividend income 510
Unrealized loss on remeasurement of investments at FVTPL 10,587
Exchange loss - net 118,773
Profit earned from shariah compliant bank deposits / bank balances 26
Revenue earned from shariah compliant business 12,358,293
Mark-up paid on Islamic mode of financing
Mark-up on long term financing 6,089
Mark-up on short term borrowings 16,787
Interest paid on any conventional loans
Mark-up on long term financing 27,112
Mark-up on short term borrowings 119,993
Mark-up paid on leases liabilities 1,012



Selected Notes To The Condensed Interim Financial Information (Un-Audited)
For The Half Year Ended 31 December 2021
Relationship with shariah compliant banks

Bank Name Relationship

Askari Bank Limited
Dubai Islamic Bank Limited
Meezan Bank Limited

Bank balances
Bank balance and short term borrowings
Bank balances, long term financing and short term borrowings

The Company has become listed on Islamic Index with effect from 30 June 2021, therefore the comparative fig-
ures have not been presented for the half year ended 31 December 2020.

16.  DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were approved and authorized for issue on February 21, 2022
by the Board of Directors.

17. CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been compared with the balances of annual financial
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed
interim statement of comprehensive income and condensed interim statement of cash flows have been com-
pared with the balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison, however, no
significant re-arrangements have been made except for the following:

PARTICULARS RECLASSIFICATION AMOUNT
FROM TO (RUPEES IN
THOUSAND)
Long term deposits Face of statement of financial Trade and other payables 34,439
position
Long term advances Long term deposits Capital work-in-progress 77548
Capital work-in-progress Face of statement of financial Property, plant and equipment 532,116
position
Contract liabilities Face of statement of financial Trade and other payables 100,485
position
PARTICULARS RECLASSIFICATION AMOUNT
FROM TO (RUPEES IN
THOUSAND)
Books overdrawn Trade and other payables Net off with cash and bank 12,571
balances
Short term borrowings Net off with trade debts Short term borrowings 428553

18. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Fl

Ghulam Muhammad
Chief Financial Officer

==

Jawed Anwar
Chairman

Faiq Jawed
Chief Executive Officer
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J.K. SPINNING MILLS LIMITED

Registered Office:
34-Falcon Enclave, Tufail Road,

Lahore Cantt. Lahore.
Telephone No. +92-42-36672695
E-mail: jkgroup@jkgroup.net



